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Fall Calf Prices

Large caf runs are now going on a many sde barns across the country. Theselarge runs are
typicdly at their peek between now and Thanksgiving. For many markets the seasond low
price for calves occurs toward the end of October or first part of November. If thisyear’s
prices follow asmilar pattern, then prices may decline another $5 per cwt. for 550 pound
caves compared to present price levels. However, that brings me to aninteresting trend in
the current caf market; no one wants a 5-weight calf.

| looked at auction market pricesthis past week from Kansas, Nebraska, Oklahoma, Utah and
Wyoming. Pricesdiffered in each of these markets but one thing was evident, the 550- pound
caf was discounted relative to lighter 4-weight caves or heavier 6-weight caves. The

average price for calves in these markets for the following weights were: 475 @ $130, 525 @
$124, 575 @ $120, and 625 @ $120. Thereistypicaly aprice dide on caves as heavier
caves bring less per cwt. However, this year the dideisfarly steep from the 475 to 525
pound caf but thereis no dide from 575 to 625 pound calves.

Hereismy explanation. The lighter calves are being bid up for backgrounding, winter
grazing, and other stockering type programs. The heavier 6-weight calves have been bid up
by feedlots that could place them against the April board. No one wanted the 5-weight calf.
The premium for the 6-weight caves will start to erode, asit will be difficult for them to hit
the April market much longer. However, that ill will not make the 5-weight caf any more
attractive.

The Markets

Saughter cattle prices were sharply lower in the south with limited trade on Friday and prices
were aso down sharply in the north with a smal volume of trade on Friday thislast week.
Prices were $92 in the south and $142- 143 in the north.  Choice boxed beef prices were
steady this week compared to last week, and Select prices were about adollar lower for the
week. The Choice-Select spread increased this week but remains below the historical levd.
Feeder cattle prices were lower in Kansas and in Nebraska this week past week. Note the
narrow price per cwt. decrease as one goes from the 550 to 750 pound steers. Corn prices
were down $.45 per bushel at Omaha thislast week dropping under $3 per bushel and the
Dried Didtillers Grains were $3 per ton higher for the week.



Last Previous L ast

W eek W eek Y ear

Kansas Fed Steer Price, live weight $92.04 $96.16 $90.40
Nebraska Fed Steer Price, dressed weight $14293  $14983  $139.70
700-800 |b. Feeder Steer Price, KS 3 market average $11744  $11869  $11365
500-600 |b. Feeder Steer Price, KS 3 market average $121.80  $12503  $123.80
700-800 |b. Feeder Steer Price, NE 7 market average $11910  $12269  $119.54
500-600 Ib. Feeder Steer Price, NE 7 market average $122.79  $12638  $128.75
Choice Boxed Beef Price, 600-900 Ib. carcass $14664  $14668  $142.35
Choice-Select Spread, 600-900 |b. carcass $10.27 $9.21 $3.10

Corn Price, Omaha, NE, $/bu (Thursday quote) $2.98 $343 $2.47
DDG Wholesdle Price, lowa, $/ton $105.50 $102.50 $73.75




