
 

Livestock Monitor 
A Newsletter for Extension Staff 

Livestock Marketing Information Center 

State Extension Services in Cooperation with the USDA 
 

 

Market Indicators . . . February 24, 2017 
Production Prices 
Week Ending 2/25/2017 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 575 541   Live Steer  124.38 119.59 136.02 
  FI Hog Slaughter (Thou Hd) 2280 2209   Dressed Steer 195.92 189.91 213.21 
  FI Sheep Slaughter (Thou Hd) 37 39   Choice Beef Cutout 194.48 188.93 216.51 
  Live Y. Chicken Sl. (Mil Hd) 159.8 157.2   USDA Hide/Offal  11.93 11.90 10.54 

      GA Auction Fdr. Str. (6-7 Cwt.) 127.07 123.69 154.83 

  Slaughter Cattle Live Weight 1368 1372      
  Slaughter Hog Live Weight 284 284   Iowa/S. Minn. Base Hog  72.79 73.90 64.35 
  Slaughter Lamb/Sheep Live Wt. 142 147   Natl. Net Hog Carcass  76.09 75.18 67.40 

      Feeder Pigs (40 Lbs) ($/Head) 74.78 72.11 77.72 
  Beef Production (Mil Pounds) 470.7 446.0   Pork Cutout  82.48 85.01 74.93 

  Pork Production (Mil Pounds) 484.5 469.2      
  Lamb, Mutton Prod. (Mil Lbs.) 2.6 2.8   Lamb Cutout  289.49 293.81 313.50 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.32 3.39 3.43 
  Total Beef (Mil Lbs) 474.1 454.3   Wheat, Portland ($/Bu) 4.77 4.81 NQ 
  Total Pork (Mil Lbs) 497.2 481.4   Wheat, Kansas City ($/Bu) 4.09 4.06 4.25 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.7   Soybeans, Cntrl IL ($/Bu) 10.03 10.35 8.70 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . . EARLY  YEAR  PORK  MARKET DOMINATED  BY  BELLY  PRICE  LAUNCH 
 Frozen pork belly inventories started out the year at the lowest level on record for the end of 
January, going back at least 40 years, and that has been a focus for the pork market and media 
frenzy. Frozen belly stocks are very seasonal and tend to begin the year rather large then dwindle into 
the summer months. Meanwhile, the rest of the pork market has proceeded in a routine manner 
based on expectations driven by the USDA’s estimates of the hog and pig population in December 1. 
At that point, the U.S. hog population was estimated to be up 4% from a year earlier (a bit of an 
upside surprise), with the breeding herd up 1% and market hog numbers up 4%. Inventories of hogs 
destined for slaughter weighing over 180 pounds were pegged to be up 2% from a year earlier, giving 
a perspective on what to expect for pork production during the first 90 days of 2017. 

 The wholesale value of a pork belly 
from hog carcasses started the year at 
$1.16 per cwt. A year earlier, the value 
was $1.04. The USDA’s national 
Agricultural Statistics Service (NASS) 
released the estimate of low end-of-the-
year (December 31, 2016) frozen pork 
belly inventories on January 24th. The day 
prior, pork belly values were $1.41 per 
cwt. A week after the report, pork belly 
values jumped to just over $1.70 per cwt. 
Since that time, pork belly prices have 
generally moved even higher. NASS 
released their latest estimate of frozen 
pork belly inventories at last week and 
stocks had eroded during the month of 
January. 
 Hog prices have followed a smoother 
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path than pork belly prices since the first of the year, starting out at about $52 per cwt., on a national 
average, dressed carcass producer negotiated base price. Late January hog carcass prices 
appreciated $10 from the start of the year and were up another $10 over the course of February. 
 Pork production in January was up 3% from a year earlier, not too far from the 2% increase in 
heavy weight market hog inventories on December 1. There was one additional weekday for slaughter 
operations this January than a year ago but one less Saturday.  Barrow and gilt slaughter during 
January was up 4% from the prior January while average carcass weights were one pound lighter, or 
about half a percent.  Sow slaughter during the month was up 5% from January 2016. The advance in 
hog prices along with the additional production compared to a year ago makes a favorable statement 
about the impact of rising pork belly prices and consumer demand for pork, in general. 
  
U.S.  2016  BEEF  AND  PORK  TRADE  HIGHLIGHTS 
 Tonnage of beef exported by the U.S. in 2016 was up 12.6% compared to 2015’s rather 
depressed level. In 2016, beef imported tonnage dropped 10.5% year-over-year. Pork export tonnage 
for the year increased by 4.5% and imports slipped by 2.1%. Of course, additionally but not included 
here, exports of non-meat items like variety meats (edible items like the liver or tongue of a slaughter 
animal other than skeletal muscle), hides/skins, etc., also are important. 
 The U.S. trades red meats with a diverse range of countries. According to data reported by 
USDA’s Foreign Agriculture Service, during 2016 the U.S. exported beef to 123 different countries 
and pork was sold to 110 countries.  In terms of imports, the U.S. bought beef from 21 countries and 
pork came from 28 countries. 
 Beef export tonnage in 2016 increased most dramatically (up 42.6%) to South Korea. In terms of 
tonnage, the largest export market was Japan (25.7%) followed by South Korea (17.8%) and then 
Mexico (15.4%).  In 2016, the major source of beef imported was Australia (25.4%). Importantly, 
imports from that country dropped by 39% during 2016 compared to 2105.  Following Australia, were 
Canada (23.8%) and New Zealand (20.3%). 
 The major destination for U.S. pork exports is Mexico, which in 2016 accounted for 30.6% of the 
tonnage. The second and third largest markets in terms of tonnage were Japan (23.2%) and Canada 
(10.0%), followed closely by mainland China (9.5%). 
 
CATTLE  ON  FEED  REPORT  COMMENTS 
 According to the recently released monthly Cattle on Feed report by the National Agricultural 
Statistics Service (NASS), as expected, during January, both head marketed and placed into feedlots 
were well above a year ago. As of February 1st, there was a modest 0.7% (73,000 head) more cattle 
on-feed than a year ago. 

For the month of January, the surveyed feedlots (those with 1000 head or larger capacity) 
marketed 10.2% more animals than a year ago and on a daily average basis the increase was 4.9%. 
Compared to last year’s depressed situation for much of 2015 and early 2016, marketing rates and 
relationships to on-feed numbers have returned to normal. Cattle feeders have been willing sellers of 
slaughter ready animals and beef packers have been eager buyers.  

Cattle placed into feedlots during January were up 11.4% year-over-year. One factor bolstering 
placements was the turn-around in profitability for fed steers and heifers sold during January. 
Estimated profit on closeouts was well in the black and the best in the last 28 months, according to 
monthly calculations by the LMIC, which assume feeding out a 750-pound steer. 

Feedlots with over 1000 head capacity (those surveyed monthly) accounted for 87.1% of fed cattle 
marketed in 2016 compared to 87.2% in 2015. Total capacity of U.S. feedlots with over 1000 head 
capacity was 17.3 million head as of January 1, 2017, which was an increase of 200,000 animals 
compared to a year earlier. 


