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Market Indicators . . . March 23, 2018 
Production Prices 
Week Ending 3/24/2018 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 607 613   Live Steer  125.94 127.91 130.91 
  FI Hog Slaughter (Thou Hd) 2409 2323   Dressed Steer 201.88 205.47 210.99 
  FI Sheep Slaughter (Thou Hd) 42 39   Choice Beef Cutout 224.18 224.46 223.12 
  Live Y. Chicken Sl. (Mil Hd) 159.2 162.3   USDA Hide/Offal  10.09 10.18 11.92 

      GA Auction Fdr. Str. (6-7 Cwt.) 139.33 145.40 131.04 

  Slaughter Cattle Live Weight 1367 1348      
  Slaughter Hog Live Weight 287 284   Iowa/S. Minn. Base Hog  55.41 59.21 66.08 
  Slaughter Lamb/Sheep Live Wt. 149 143   Natl. Net Hog Carcass  65.43 67.31 70.96 

      Feeder Pigs (40 Lbs) ($/Head) 74.56 84.54 76.30 
  Beef Production (Mil Pounds) 498.5 498.5   Pork Cutout  71.40 73.43 79.49 

  Pork Production (Mil Pounds) 516.2 493.3      
  Lamb, Mutton Prod. (Mil Lbs.) 3.1 2.8   Lamb Cutout  328.88 322.41 286.97 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.49 3.59 3.18 
  Total Beef (Mil Lbs) 491.2 481.2   Wheat, Portland ($/Bu) 5.55 5.54 4.57 
  Total Pork (Mil Lbs) 514.7 492.3   Wheat, Kansas City ($/Bu) 4.69 4.90 3.83 
  Total Lamb, Mutton (Mil Lbs) 3.0 2.7   Soybeans, Cntrl IL ($/Bu) 10.03 10.15 9.77 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 

 

Trends . . . FROZEN  STOCKS  OF  BEEF,  PORK  AND  CHICKEN 
 Frozen stocks of meat and poultry products show some diverging trends, especially when 
considered in the context of increasing U.S. production levels.  In January and February, according to 
the latest Livestock Slaughter report from USDA’s National Agricultural Statistics Service (NASS), U.S. 
output of beef was up 5.2% year-over-year.  Beef production was the largest for those two months 
since 2008.  January-February U.S. pork output this year increased 5.0% from a year ago and was 
record-large for that timeframe.  Chicken output also was record-large for those two months and rose 
3.4% year-over-year.  

Even with large production levels, the U.S. frozen beef stock amount (per NASS monthly Cold 
Storage report) at the end of February 
was below a year earlier.  As of 
February 28th, beef in cold storage 
dropped 8.4% year-over-year, 
reaching the lowest amount for that 
date since 2014.  Frozen pork tonnage 
increased compared to the low level of 
a year ago, but remained below the 
prior 5-year average.  Further, at the 
end of February, pork tonnage was the 
second lowest since 2011.  Chicken in 
cold storage exceeded 900 million 
pounds for the first time in any month 
and posted a year-over-year jump of 
15.2%.  

Red meat, especially beef, 
continues to move briskly through the 
marketing chain.  But, chicken has 
struggled in that regard. 
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HAY  EXPORTS  HIT  NEW  HIGHS  WITH  NEW  MARKETS 
Total U.S. hay exports set new records in 2017 both in volume and in dollars.  Those data are 

compiled by USDA’s Foreign Agriculture Service.  Total tonnage shipped in hay including cubes, 
compressed bales, and dehydrated products was 4.3 million metric tons last year, a 5% increase from 
2016.  Alfalfa hay continued to dominate hay categories as has been true since 2012 and represents 
more than 50% of total hay shipments.  Following second is other hay (mostly grass-type hay, including 
Timothy), which totaled 1.5 million metric tons and was about 35% of total hay exports. 

China has become to dominate foreign buyer in alfalfa hay purchasing 1 of every 2 metric tons of 
alfalfa hay and 1 in 4 metric tons of all hay products shipped overseas.  Japan is the overall top buyer 
of hay products, buying 1.4 million metric tons, compared to China’s 1.2 million in 2017.  Japan buys a 
wider mix of products and is a top buyer in most categories including cubed, sun-cured, and dehydrated 
meal and pellet alfalfa products. 

Historically, over 95 percent of all hay headed overseas has gone to China, Taiwan, Japan, South 
Korea, and United Arab Emirates (UAE).  Those figures dropped slightly in 2014, and 2017 was the first 
year over the last two decades where those five countries have bought less than 90 percent of the hay 
headed overseas. In part, because Saudi Arabia has become one of the major growth areas for alfalfa 
hay exports in recent years.  In 2013, Saudi Arabia was purchasing 1% of exports, and by 2017 that 
figure is now 8%.  It is almost exclusively an alfalfa hay market; total quantities put Saudi Arabia as the 
4th largest destination for U.S. hay products and the 3rd largest market by value for alfalfa hay.  Alfalfa 
tonnage was up 7% with over 20 countries bought more alfalfa hay in 2017 than the previous year.  
Other hay was up 5 percent and remaining categories (Dehydrated alfalfa cubes, sun-cured alfalfa 
cubes, dehydrated alfalfa meal and pellets, sun-cured alfalfa meal and pellets, alfalfa meal and pellets 
not otherwise specified) showed year-over-year declines. 

Hay exports surpassed $1 billion in 2012 and continue to climb.  Hay export values increased 5% 
last year reaching $1.3 billion.  Even though most of the growth was in alfalfa hay, other hay values 
jumped in 2017, rising 10% compared to alfalfa hay values advancing 4%.  Still, alfalfa hay adds about 
three-quarters of a billion dollars compared to the near half a billion other hay contributes.  The other 
categories saw declines except for dehydrated alfalfa meal and pellets, which grew 37% year-over-
year, but remained under $10 million.   
 
MORE  MILK  THIS  WINTER  AND  A  SOMBER  PRICE  OUTLOOK 
    The nation’s dairy herd continues to expand in early 2018, even though milk and dairy product prices 
are dipping back to the lowest values since the Spring of 2016.  Milk production in February was up 1.8 
percent from a year earlier, similar to the increase in February (data per USDA-NASS monthly Milk 
Production report). 

Improving milk cow productivity accounts for most of the increase, running 1.3% ahead of the prior 
February.  The dairy herd increased 1,000 head in February from January.  Milk cow numbers in 
January were revised upward from the initial estimate a month ago to show a 9,000 head gain from 
December 2017.  The 10,000 head increase in milk cows during the first two months of the year 
compares to an 11,000 head increase during the first two months of 2017 when milk prices were 15% 
higher.  The lack of a downward adjustment in milk cow numbers in the face of lower milk prices is a 
little surprising, as is the magnitude of milk cow productivity improvement. 

Low milk prices are the consequence of milk production exceeding usage and depressed prices in 
global dairy markets.  Fluid milk product sales volumes in 2017 were down 2% from a year earlier.  
Fluid milk sales volumes in January came up short of the prior January by 0.6%, providing some 
encouragement relative to a moderating pace of decline. This is a small consolation considering that it 
still implies that more milk is being forced to be marketed as processed dairy products such as cheese 
and butter.  The additional production of these dairy products is tending to end up in cold storage 
instead of being consumed.  Cold storage holdings of cheese at the end of February were up 7% from 
a year earlier. Non-American or Swiss cheese inventories (mostly Italian cheese varieties) were up 
15% from a year ago.  Prospects for a reduction in these inventories are not encouraging based on milk 
production and fluid milk sales volume trends in the near-term. 

Milk destined for cheese production will be price sensitive to cheese inventories in cold storage, 
limiting the potential for price improvement until the second half of this year when changing milk supply 
or demand dynamics can take hold.  Given that perspective, Class III milk prices (milk for cheese 
production) could post the lowest annual average since 2009. 


