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Market Indicators . . . December 26, 2014 
Production Prices 
Week Ending 12/27/2014 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 391 432   Live Steer  161.95 158.51 134.22 
  FI Hog Slaughter (Thou Hd) 1738 1851   Dressed Steer 257.03 250.17 212.55 
  FI Sheep Slaughter (Thou Hd) 30 35   Choice Beef Cutout 242.61 242.27 196.87 
  Live Y. Chicken Sl. (Mil Hd) 154.6 156.2   USDA Hide/Offal  15.69 15.83 14.85 
      GA Auction Fdr. Str. (6-7 Cwt.) NQ 222.85 NQ 
  Slaughter Cattle Live Weight 1368 1337     
  Slaughter Hog Live Weight 287 283   Iowa/S. Minn. Base Hog  75.35 78.38 75.85 
  Slaughter Lamb/Sheep Live Wt. 137 133   Natl. Net Hog Carcass  81.10 84.82 80.48 
      Feeder Pigs (40 Lbs) ($/Head) 88.49 88.00 92.32 
  Beef Production (Mil Pounds) 322.8 345.4   Pork Cutout  87.37 88.78 85.07 
  Pork Production (Mil Pounds) 373.9 393.2     
  Lamb, Mutton Prod. (Mil Lbs.) 2.1 2.4   Lamb Cutout  341.16 346.52 331.10 
          
Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.88 3.89 4.18 
  Total Beef (Mil Lbs) 431.7 463.5   Wheat, Portland ($/Bu) NQ NQ NQ 
  Total Pork (Mil Lbs) 457.5 469.2   Wheat, Kansas City ($/Bu) 6.36 6.58 NQ 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.7   Soybeans, Cntrl IL ($/Bu) 10.31 10.38 13.25 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends. . .  U.S.  HOG  BREEDING  HERD  UP  AND  PROGRESS  MADE  ON  PEDv   

 USDA’s National Agricultural Statistics Service released the Quarterly Hogs and Pigs report on 
December 23rd. As of December 1, 2014, the report showed two critical trends: 1) producers have stepped 
on the pedal and accelerated breeding herd growth; and 2) significant progress appears to have been made 
in dealing with PED virus (PEDv). The result will be significant year-over year gains in market hogs as 2015 
progress, which will pressure hog prices. 

In recent months, hog producers have aggressively expanded breeding animal numbers (up 3.6% year-
over-year), some of that expansion was due to sows remaining in herds longer as one of several production 
practices being used to adapt to PEDv. However, it also appears that more gilts are entering the breeding 
herd. The U.S. breeding herd as of December 1st was more than 200,000 head larger than a year ago and 
the biggest for that date since 2008. 

After being depressed in recent quarters by PEDv, producers reported to USDA that the number of pigs 
per litter rebounded during the September through November timeframe. The surprise was that the number 

of pigs per litter posted a year-on-year 
increase: pigs per litter were reported at above 
a year ago (up 0.7%). 

More sows and returning to rather normal 
pigs per litter translate into significantly more 
market hogs. USDA reported the number of 
market hogs weighing under 50-pounds was 
3.5% above a year ago as of December 1. 
Importantly, as 2015 progresses the year-over-
year upswing in market hogs will gain 
momentum. Before the USDA report, LMIC 
forecast U.S. commercial hog slaughter in the 
fourth quarter of 2015 would be up 3.4% year-
over-year, now that estimate is for a 5% to 6% 
increase. 
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In calendar year 2015, U.S. pork production is currently forecast to be up about 4% from 2014’s. 
Carcass based national average hog prices in 2014 averaged over $100.00 per cwt, the highest ever. Look 
for hog price to average 13% to 15% lower in 2015. Seasonally, the lowest prices of the year will be in late 
2015. LMIC currently forecasts the national average carcass base price in the fourth quarter of 2015 at 
$77.00 to $83.00 per cwt, down about 11% from 2014’s.           

 
WORLDWIDE  HOLIDAY  MEALS  INCLUDE  MEAT  AND  POULTRY 

As the holidays come and go many of us are lucky enough to spend them with family and friends and 
eat quantities of food we would not want to admit to. Thinking of family, friends, and food during this time of 
year, here is a quick trip around the world and what sort of main course people enjoy during the holidays – 
at the center of the festivities is typically meat and/or poultry. Many of these meals listed are compliments of 
friends’ descriptions of their family holiday meals in their respective country.  

In South Africa, a holiday dinner may include milktart, gammon, and duck, along with the usual side 
dishes of potatoes, parsnips, Yorkshire pudding, and gravy. If you are wondering about gammon it is very 
similar to ham. In Ireland, ham, turkey, and salmon take the main stage, along with what we would consider 
traditional holiday foods, such as vegetables, mashed potatoes, and gravy. A Canadian colleague as well 
as a friend from Manchester, England both said their families eat turkey for the holidays. In Brazil, a friend’s 
grandmother would roast a whole small young pig, a chicken, and a beef loin for the family get together.  
Chicken dishes are the main course during the holidays in Lebanon. In China, Peking duck is a popular 
main dish for celebrations. In the United States the stereotypical traditional Christmas dinners would center 
on ham, turkey, or a beef cut such as prime rib. Lamb is a holiday item for many family celebrations around 
the world.  

Of course, even within a country there are often regional favorites for celebrations and holidays. 
Providing for your holiday food traditions required a complex though highly efficient marketing chain 
including: primary producers, processors, government meat inspectors, truckers, and grocers. The timeline 
from farm to table is often years. Additionally, throughout the marketing chain, decades of science and 
innovation went into what you enjoyed.  
 
U.S.  2014  DAIRY  IN  REVIEW:  AN  EXCEPTIONAL  YEAR 

Across the livestock complex, 2014 was a year for the record books and dairy was no less than 
exceptional. Highlights include record high milk, butter, and cheese prices, continued growth in the export 
markets, and a rather restrained dairy herd growth rate through much of the year. 

Milk prices toppled previous records in excess of multiple dollars per cwt. The previous record for the 
national “all milk” price was listed at $22.10 per cwt. prior to 2014. In 2014, milk prices did not sink below 
$23.20 per cwt. Butter prices set records, topping over $3.00 per pound on the wholesale market, before 
falling $1.00 per pound in a single month. Cheese also set new record highs, with blocks reaching as high 
as $2.42 per pound (21 cents over the previous weekly record before 2014), and barrels reached $2.60 per 
pound, nearly 30 cents above any level posted before 2014. 

Exports were unexpectedly strong in 2014. The remission of the New Zealand drought and the Russian 
trade ban on dairy products would all point to lower U.S. dairy exports. However, in the end it came down to 
timing. Exports had a very strong first half of 2014, but slipped noticeably for reasons stated above in the 
second half. January through June showed strong growth in all product categories, the most impressive was 
Butter and Oils, up 57%, and Cheese products, up 34% compared to the same timeframe in 2013. July 
through the latest data, October, shows a much different story. Nearly all major dairy export categories 
show a year-on-year decline compared to last year. The exceptions are fluid milk and cream (up 12%) and 
cheese products (up 9%). Butter and Fats had the most dramatic change, down 66% from 2013’s over that 
four month period. 

One highlight of 2014 was the restraint U.S. dairy producers showed in terms of herd size. Since 
January, the U.S. herd has only grown by 70 thousand head, less than 1% compared to the total herd size. 
What changed from the first half to the second half of 2014 was milk production. January through June 
experienced only 1% to 2% growth in milk production, while subsequent months jumped 3% to 4%. 

Higher domestic milk production coupled with the slowing exports pressured milk prices in late 2014, a 
trend expected to continue in 2015. The question at large is how much lower prices. The U.S. will need 
strong world demand for dairy products to mitigate price declines. 


