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Market Indicators . . . July 13, 2018 
Production Prices 
Week Ending 7/14/2018 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 650 624   Live Steer  NQ 112.63 119.51 
  FI Hog Slaughter (Thou Hd) 2285 2197   Dressed Steer 174.79 178.77 190.06 
  FI Sheep Slaughter (Thou Hd) 36 37   Choice Beef Cutout 206.48 209.65 212.93 
  Live Y. Chicken Sl. (Mil Hd) 144.4 141.9   USDA Hide/Offal  9.45 9.48 11.78 
      GA Auction Fdr. Str. (6-7 Cwt.) 137.44 NQ 137.40 
  Slaughter Cattle Live Weight 1325 1332      
  Slaughter Hog Live Weight 279 277   Iowa/S. Minn. Base Hog  76.29 78.30 87.47 
  Slaughter Lamb/Sheep Live Wt. 141 137   Natl. Net Hog Carcass  81.18 82.11 90.86 
      Feeder Pigs (40 Lbs) ($/Head) 31.52 32.76 53.49 
  Beef Production (Mil Pounds) 521.3 501.9   Pork Cutout  84.08 86.07 104.83 
  Pork Production (Mil Pounds) 476.9 455.4      
  Lamb, Mutton Prod. (Mil Lbs.) 2.5 2.5   Lamb Cutout  338.65 330.34 384.55 
           
Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.29 3.32 3.34 
  Total Beef (Mil Lbs) 511.4 497.5   Wheat, Portland ($/Bu) 5.97 5.89 5.33 
  Total Pork (Mil Lbs) 458.1 443.5   Wheat, Kansas City ($/Bu) 5.22 5.43 4.73 
  Total Lamb, Mutton (Mil Lbs) 2.6 2.5   Soybeans, Cntrl IL ($/Bu) 8.36 8.39 9.66 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 

 

Trends . . .  FEEDER  CATTLE  CASH  MARKET  PRICE  VOLATILITY  DIMINISHES 
 By the numbers, cattle producers with summer stockers and cow-calf operations should be 
experiencing a bit less stress about the market this year. Yearling steer prices (750- to 800-pound at 
Oklahoma City) averaged $145.13 per cwt. during the first six months of the year, up from 138.68 over 
the same months in 2017. The same comparison for steer calves showed this year’s average price for 
the first six months at $176.98 per cwt. compared to $167.37 over the comparable span last year. 
 The increase in value was achieved while price swings in the market have subsided. The spread 
between the low and high prices during the first 26 weeks of 2018 was $17.77 per cwt. for yearling 
steers. Last year, the swing in prices from the high to the low for the same weeks was $34.82. 
 Analysis of annual yearling price volatility going back to 1992 shows that price swings this year are 
on track to be the smallest since 2012. Managing price swings is a challenge in the process of 

marketing cattle. Based on monthly 
average prices, annual price swings from 
1992-2002 never topped $20 per cwt. 
Since 2012, annual price swings have 
been greater than $30 per cwt. every 
year. In 2011 and 2012, the high-to-low 
price swings were $19.49 and $18.34, 
respectively. Annual price swings greater 
than $70.00 a year were encountered in 
2014 and 2015. During the last 25 years, 
the most frequent annual price range 
was $15-$20 (6 years). So far this year, 
the swing in monthly average prices has 
been $9.39. The difference between in 
the magnitude of price swings based on 
weekly versus monthly data makes a 
statement about how much price 
volatility has been experienced within 
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some of the months, even though price volatility has been less than in past years. 
 Yearling steer prices at Oklahoma City (750- to 800-pound, medium and large frame #1) in the latest 
week averaged $151.67 per cwt. The low monthly average price so far this year was $139.90. Given the 
price volatility that has been seen in the market in the first half of the year, an annual price range of $15-$20 
has the highest probability, which infers that the chances for prices above $160 would not be a strong bet. It 
is also worth noting that the high monthly average price so far this year is only $149.29, making the current 
cash price look very good versus the monthly average to-date. 
 With the new corn crop looking good, feeder prices have responded well in anticipation of lower feed 
costs.  Feedlots have been aggressively bidding for cattle. Cash prices out of Western Kansas which had 
been dogging (negative basis) the August feeder cattle contract for weeks, suddenly flipped on the week of 
the acreage report. In the 4th year of expansion, aggressive cash bidders are a good sign for the industry 
even if it comes with some added volatility in the second half of the year.    
 
ACREAGE  REPORT  PLEASANT  SURPRISES  FOR  LIVESTOCK  ENTERPRISES 
 Higher acreage than expected for corn, soybeans, and hay was a pleasant surprise to the livestock 
sector. The annual Acreage report (released June 30th) by USDA-NASS showed corn acreage planted at 
89.1 million acres, 1 million acres below last year but half a million acres higher than the pre-report 
estimates. Soybean acres also were south of last year’s acreage, coming in at 89.6, more than half a million 
acres higher than March intentions. Hay acres saw a sharp increase adding more than 1.2 million acres to 
the mix. Alfalfa took the lion’s share of the increase adding nearly 800 thousand acres.   
 Hay is one of the more interesting features of the crop report because the bulk of acres added in alfalfa 
are not from high yielding alfalfa states. States with the largest gains came from MT, SD, ND, and ID, which 
are susceptible to high rates of winterkill and shorter growing seasons. Out of 47 states reporting yields, MT, 
SD, and ND are in the bottom 10 for alfalfa yields. The five-year average yields indicate these states 
produce roughly 2 tons per acre for the year, compared to the highest producing state of Arizona which 
averages 8.40 tons per acre. Nationally, the bump in alfalfa acres is not expected to have a large impact on 
prices, but regionally there could be lower prices compared to that of recent years. Last year, MT faced the 
highest alfalfa price since 2012, while North and South Dakota hit three and four-year highs. 
 Corn futures prices along with soybeans have been falling since the acreage report came out.  
September soybeans are below $8.50 per bushel. December corn is just over $3.50 per bushel.  Excellent 
conditions are being reported across the corn belt for both commodities with over 75% reporting “good or 
excellent” in the most recent USDA-NASS weekly Crop Progress report. It’s still early in the crop year to set 
a firm price for next year, but the LMIC’s current forecasts have the national season average corn price 
unchanged to slightly higher than a year ago. Soybeans are more likely to end the year lower than 2017/18, 
in part because of supply but in addition, soybeans are targeted in recent trade turmoil. 
 
MIXED  RESULTS:  MAY  U.S.  RED  MEAT  AND  POULTRY  EXPORTS 

For May, the USDA Economic Research Service compilation of U.S. exports (carcass weight basis for 
the red meats and on a ready to cook basis for poultry), was a mixed bag of results compared to a year 
earlier. Year-over-year, beef export tonnage surged 21%, while pork crept up less than 1% (up 0.3%). 
Broiler exports continued to disappoint, declining by 4%, while turkey tonnage fell by 7%. 
 U.S. red meat sales to major foreign countries also were mixed. For beef, year-over-year increases were 
posted in sales to South Korea (up 54%), Taiwan (rising 34%), Canada (increasing 30%), and Mexico (up 
4%).  Those posting declines were Vietnam (-36%) and Hong Kong (-2%). In order of size, the largest 
markets were Japan, South Korea, Mexico, and then Canada. Of the seven largest pork markets, three had 
year-over-year increases – South Korea (up 39%). Hong Kong (increasing 34%), and Mexico (rising 5%). 
The largest market continues to be Mexico, followed by Japan, South Korea, and Canada. 
 Broiler exports for May were above 2017’s to Canada (rising 22%), South Korea (up 12%), and Angola 
(increasing 6%). Mexico, the largest foreign market, represented 21% of total U.S. broiler export tonnage 
and posted a drop of 11%. Mexico purchased 56% of the U.S. turkey exports in May and purchased 11% 
less than a year earlier. 
 Of course, looking ahead, the huge dark cloud overhanging exports is the escalating pattern of tariffs 
and retaliation. As June and July data become available, we may have a clearer picture of what the second 
half of 2018 and 2019 will look like for U.S. meat and poultry exports. 


