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Market Indicators . . . May 11, 2015 

Production Prices 

Week Ending 5/9/2015 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 566 600   Live Steer  159.17 159.18 148.20 
  FI Hog Slaughter (Thou Hd) 2164 2007   Dressed Steer 253.90 255.84 236.42 
  FI Sheep Slaughter (Thou Hd) 37 41   Choice Beef Cutout 256.94 259.20 226.57 
  Live Y. Chicken Sl. (Mil Hd) 157.0 154.2   USDA Hide/Offal  13.80 13.80 15.70 

      GA Auction Fdr. Str. (6-7 Cwt.) 236.80 229.85 178.04 

  Slaughter Cattle Live Weight 1344 1302      
  Slaughter Hog Live Weight 285 287   Iowa/S. Minn. Base Hog  70.35 63.25 112.64 
  Slaughter Lamb/Sheep Live Wt. 138 148   Natl. Net Hog Carcass  70.06 67.87 111.15 

      Feeder Pigs (40 Lbs) ($/Head) 0.00 62.78 126.42 
  Beef Production (Mil Pounds) 460.0 472.2   Pork Cutout  72.07 68.71 112.82 

  Pork Production (Mil Pounds) 463.1 433.0      
  Lamb, Mutton Prod. (Mil Lbs.) 2.5 3.0   Lamb Cutout  321.02 327.78 337.72 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.65 3.71 5.02 
  Total Beef (Mil Lbs) 362.5 463.8   Wheat, Portland ($/Bu) 5.92 6.04 7.96 
  Total Pork (Mil Lbs) 390.6 433.7   Wheat, Kansas City ($/Bu) 5.05 5.07 8.18 
  Total Lamb, Mutton (Mil Lbs) 2.4 3.2   Soybeans, Cntrl IL ($/Bu) 9.97 9.97 15.05 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . .  PASTURE  AND  RANGE  CONDITION  UPDATE 
Nationwide spring/summer pasture and range conditions have started off very well. Of course, the 

most notable exception is California. USDA-NASS began reporting weekly conditions on May 4, 2015.    
Overall, U.S. pasture and range conditions are better than when 2014 started, with only 12% of 

U.S. rangeland being rated in the two worst categories, poor and very poor to start off 2015. Last 
year, 23% was rated in these two categories and the prior 5-year average (2009 through 2013) was 
20%. 

Regionally, the current picture is fairly consistent aside from the Western region. The LMIC groups 
states into six regions: West, Southern Plains, Great Plains, Corn Belt, Northeast, and the Southeast. 
Out of these six regions only the West and Northeast have pasture and range conditions even with, or 
worse than, their respective 5 year averages of percent range categorized as poor and very poor. The 
other four regions show better starting points than last year. All are currently tracking below their 5 

year average values. The Southern Plains has shown 
the most improvement, currently with 10% of 
rangeland classified as poor and very poor, compared 
to 2014 at 43% and the 5 year average at 33%.  

California continues to suffer from extreme 
drought, and Oregon and Nevada are experiencing 
more drought relative to the rest of the country. 
Topsoil and subsoil moisture conditions are poor 
throughout California, with 85% of cropland acreage 
rated as very short and short for topsoil moisture 
conditions, and 90% of cropland acres rated very 
short and short on subsoil moisture conditions.  
 
 



FIRST  QUARTER  INTERNATIONAL  RED  MEAT  TRADE 
Several factors combined during the first quarter causing year-on-year changes in U.S. meat imports 

and exports. The net result has been significant declines in exported tonnage and increased imports. 
First, the U.S. economy is now one of the fastest growing in the world and many of our traditional 

overseas markets (e.g. Japan) are struggling. The economic slow-down in China has not only dampened 
U.S. exports of pork to that country, but additionally beef sellers from Australia and other countries became 
very competitive in remaining markets, gaining market share at the expense of the U.S. Differences in 
economic growth rates, fiscal policy, and other factors have caused the value of the U.S. dollar to surge, 
impacting relative price levels. A stronger dollar results in prices for buyers and sellers that tend to be a 
headwind to U.S. exports and attract products from overseas. Russian trade bans have resulted in 
redirecting products traditionally sold to that country by Europe, Australia, Canada, and New Zealand. 
Finally, though largely resolved by the end of the quarter, the western U.S. port worker slow-down did not 
help U.S. exports.  

For the first quarter of this year, U.S. beef export tonnage dropped 10% compared to 2014’s. The only 
major beef destination recording an uptick was Japan (tonnage up 1%). Year-over-year tonnage of pork 
exported declined 13%. Pork shipped to Japan dropped by 20%. Still, pork exports increased to key 
countries including Mexico (up 12%), the largest market, and to South Korea (up 43%). Importantly, the 
U.S. has favorable trade agreements with those two countries. 

U.S. meat purchases from overseas have surged. Beef import tonnage for the first quarter was 47% 
above 2014’s. As a driver of increased production and hence exports, lingering drought in Australia 
became much less of a factor than in 2014; the other factors described above were mostly responsible for 
U.S. imported tonnage from Australia surging by 96% compared to a year ago. Imports from New Zealand 
rose 28%. Beef tonnage from Brazil, Uruguay, Nicaragua, and Mexico all increased dramatically. U.S. pork 
import tonnage jumped 31% above a year ago, with more products coming from all sources. Poland had 
not been a major pork supplier to the U.S. since the late 1980’s and now is again (jumping 145% year-
over-year). Lamb imports in the quarter were 10% above 2014’s, with New Zealand posting the largest 
percentage gain.  
 
STRONG  FIRST  QUARTER  BEEF  AND  PORK  CONSUMER  DEMAND  INDEXES 

Record high beef and cattle prices are the result of supply and demand dynamics. The high prices 
have generated a lot of thinking and concern about beef demand. Discussion of this topic often centers on 
per capita consumption, but consumption is not demand.  

Using the estimates incorporating per capita consumption, inflation adjusted retail beef price, along 
with a few economic assumptions, a long-term measure of beef demand change can be calculated. One 
way to summarize these changes is to develop an index. If U.S. consumer demand appears to be shifting 
positively the index value increases. The concept of the beef demand index refers to mapping out 
changes, or shifts, in demand over time relative to a base year (i.e. 1990=100). One way to understand the 
index is to note that creating it involves calculating the inflation adjusted beef price which we would expect 
to be unchanged if beef demand was consistent with that experienced in the base year. This “expected” 
relative real beef price is compared to the price actually transpiring in the market place to indicate demand 
changes, from the base year and on a year-to-year basis.  
      The Choice Retail Beef and All Fresh Beef Demand (AFBD) Indices for the first quarter of 2015 rose by 
13.5% and 15.5%, respectively, year-over-year. This demand increase was a big change, and incorporates 
per capita beef consumption unchanged and real beef prices increasing by 15% compared to the first 
quarter of 2014. Imports are currently helping offset domestic production reductions. These increased 
imports along with increased carcass weights of fed cattle, no significant change in cold storage, and fewer 
beef exports in the first quarter of 2015 allowed the same amount of beef to be available to consumers 
compared to the first quarter of 2014. There is nothing forcing consumers to pay 15% more for beef and 
the fact they voluntarily do so is a very positive thing for all industry stakeholders.  

Beef is not the only red meat experiencing positive demand shifts. In the first quarter of 2015, the pork 
demand index rose by almost 17% compared to 2014’s. That increase included a 4.5% price increase 
compared to year ago levels, and a per capita pork consumption increase of 9% compared to 2014.  

A subtle but important factor underpinning overall demand growth during this year’s first quarter was 
that rather large amounts of imported beef and pork were consumed. In the recent first quarter, both the 
beef and pork demand index were the highest they have been since 1992.  


