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Market Indicators . . . July 17, 2015 

Production Prices 

Week Ending 7/18/2015 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 538 585   Live Steer  151.65 151.00 156.05 
  FI Hog Slaughter (Thou Hd) 2090 1837   Dressed Steer 240.30 240.22 246.57 
  FI Sheep Slaughter (Thou Hd) 37 41   Choice Beef Cutout 234.85 242.21 250.15 
  Live Y. Chicken Sl. (Mil Hd) 158.0 155.8   USDA Hide/Offal  11.94 12.26 15.70 

      GA Auction Fdr. Str. (6-7 Cwt.) 220.16 229.50 209.69 

  Slaughter Cattle Live Weight 1338 1321      
  Slaughter Hog Live Weight 281 284   Iowa/S. Minn. Base Hog  77.19 77.96 129.89 
  Slaughter Lamb/Sheep Live Wt. 141 134   Natl. Net Hog Carcass  80.35 79.19 127.54 

      Feeder Pigs (40 Lbs) ($/Head) 38.65 41.87 118.90 
  Beef Production (Mil Pounds) 439.5 469.0   Pork Cutout  82.30 81.44 136.11 

  Pork Production (Mil Pounds) 440.9 391.7      
  Lamb, Mutton Prod. (Mil Lbs.) 2.6 2.8   Lamb Cutout  326.89 325.55 324.46 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 4.04 4.05 3.65 
  Total Beef (Mil Lbs) 443.1 464.8   Wheat, Portland ($/Bu) NQ NQ 6.66 
  Total Pork (Mil Lbs) 437.3 393.3   Wheat, Kansas City ($/Bu) 5.42 5.74 6.41 
  Total Lamb, Mutton (Mil Lbs) 2.7 2.8   Soybeans, Cntrl IL ($/Bu) 10.54 10.59 12.65 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . . CYCLICAL  TRANSITION  TO  LOWER  CATTLE  PRICES   
 Cyclical transitions to lower cattle prices are expected to become more-and-more apparent in the second 
half of this year. Still, through 2016 prices will remain high by historical standards. Look for prices to erode 
year-on-year rather than collapse. On a quarterly average basis, fed cattle, yearlings (700-to 800-pound 
steer), and calf (500-to 600-pound steer) prices all cyclically peaked in the fourth quarter of 2014. Still those 
prices posted year-over-year gains in the first half of 2015, but are expected to be mostly below a year ago for 
the balance of this year and throughout 2016.  

The main driver behind year-over-year declines in fed cattle prices in coming months will be increased 
beef supplies, secondarily pork and chicken will be abundant in the domestic market. One driver behind 
yearling and calf price increases has been declining feedstuff costs, a trend that has run its course at least 
well into 2016. In fact, corn costs in recent weeks have been more than 10% above a year ago. 

In the first half of 2015, two major factors percolated 
through the marketing chain and kept fed cattle prices 
above a year ago: 1) significant year-on-year drops in 
cattle slaughter (compared to a year ago commercial 
slaughter fell 5.5% and 7.8% in the first and second 
quarters, respectively); and 2) strong domestic consumer 
demand for beef. In contrast, during the final six months of 
this year, U.S. beef production is forecast to be slightly 
above 2014’s. 

Fed steer prices peaked in the fourth quarter of 2014, 
with the cash or negotiated 5-market USDA-AMS data 
averaging $165.59 per cwt. (live weight). That price 
averaged $162.43 per cwt. for the first quarter of this year, 
which was 11% above the same quarter in 2014. In the 
second quarter, the price was $158.11, 7% over a year 
earlier. Currently, the LMIC forecasts fed cattle prices will 



be about 5% and 6% below 2014’s in the third and fourth quarters, respectively. Still, for calendar year 2015, 
fed cattle prices are expected to eclipse the prior record high set in 2014 (up about 1%).      

It is critical to note that rather high fed cattle prices have not translated into profits for cattle feeders, in 
fact, their red ink has been significant and losses on are increasing. In 2014, cattle feeders posted very high 
profits, but 2015 has turned into a year of red ink based on feeding-out a 750-pound steer. Those losses are 
beginning to pressure yearling and calf prices. Over the balance of this summer, the most abrupt adjustments 
for lower prices and larger price volatility week-to-week could be for heavyweight feeder cattle. 

In the Southern Plains, average quality 700-to 800-pound steers were $239.81 per cwt. in the fourth 
quarter of 2014. Quarterly average prices have eroded since then; coming in at $215.87 and $225.29 for 
2015’s first and second quarters, respectively. On a per cwt. basis, that second quarter price was over $32.00 
above 2014’s. Record high calf prices were set in the fourth quarter of 2014, with Southern Plains steer 
weighing 500-to 600-pounds at $285.63 per cwt. So far in 2015, those price calf levels were $276.14 for the 
first quarter. The second quarter was $279.32, a dramatic $51.65 per cwt. jump compared to one year ago. 

This year, LMIC forecasts that both yearling and calf prices peaked in the second quarter. The yearling 
price (700-to 800-pound average steer in the Southern Plains) in the third quarter is forecast to be about 
$13.00 per cwt. below the second quarter and down $12.00 to $16.00 compared to a year ago (decline of 
about 6%). By the fourth quarter, the year-on-year yearling price drop could be 10% to 15%. The third quarter 
calf price is expected to remain above 2014’s, but by the fourth quarter calves are forecast to be down about 
8% compared to last year’s. Note that for the calendar year, yearling and calf prices are both expected to be 
above 2014’s and record high.      
 

HOG  PRICE  REVIEW  AND  OUTLOOK 
In 2014, slaughter barrow and gilt prices surged to record highs with the annual average base price 

reported by USDA-AMS was above $100.00 per cwt. (carcass base) for the first time ever and jumped over 
13.70 per cwt. (16%) in just one year. U.S. hog slaughter has quickly ramped-up in 2015 after the PEDv 
induced reductions in 2014. LMIC projects hog slaughter in 2015 to be 7% to 8% above 2014’s at 14.8 million 
head, which would be the largest since 2008. LMIC forecasts calendar year 2015 barrow and gilt prices will be 
30% to 32% below 2014’s. That would be the lowest since 2009. 

 Slaughter hog prices are expected to have a rather normal seasonal pattern this year; that is, they are 
expected to be lowest in the fourth quarter. The national average carcass base price in the final quarter of 
2015 is forecast to be in the low to mid-$60’s per cwt. (down 26% to 31% year-on-year). Given the recent run-
up in corn costs, those prices suggest that on a total economic basis a typical farrow-to-finish hog operation 
will return to some red ink this fall. 

After two years of wild year-over-year swings in hog prices, preliminary estimates for 2016 look quite 
stable. If producers grow the U.S. breeding herd in line with recent USDA Quarterly Hogs and Pigs report 
numbers and if export tonnage returns to more normal levels in 2016, hog prices after the first quarter of the 
year could post year-over-year increases. For calendar year 2016, preliminary LMIC forecasts put slaughter 
barrow and gilt prices unchanged from 2015’s level to up 4%. 

For the next two years, the major wild cards regarding hog price levels appear to be on the supply side. 
The first unknown is PEDv, will that virus resurge to 2014-like impacts and reduce pig numbers or not? 
Second, is that producers might expand their U.S. breeding herds more than anticipated. 

 

LAMB  MARKET  PRICES  AND  OUTLOOK  
The 3-market average (CO, TX, SD – individual markets reported weekly by USDA-AMS) price of feeder 

lambs for second quarter of 2015 averaged 5% below that of 2014, and the last week of June feeder lamb 
prices were at $199.86 per cwt. Feeder prices are mostly following their normal seasonal pattern this year, 
expect to see the low in the market during July, with prices starting to trend up again October through 
December.  

Second quarter slaughter lamb prices, on a national direct hot carcass basis, averaged just over 2% 
above of year ago, the last week of June prices were at $291.14 per cwt (dressed basis). Normally, slaughter 
lamb prices seasonally increase into summer, but both 2014 and so far 2015 have experienced counter 
seasonal price declines. If 2015 follows the pattern set in 2014, the national direct hot carcass slaughter lamb 
market could have bottomed the end of May.  

Feeder lambs appear to be following their normal seasonal price trend, putting expected prices the third 
quarter of 2015 between $190-200 per cwt. and the 2015 annual average even with that of 2014. Third 
quarter slaughter lamb prices, on a national direct hot carcass basis, may be slightly higher than second 
quarter prices levels, however this will depend heavily upon working through imported lamb and product in 
cold storage. For 2015, annual prices of slaughter lambs to be about even with 2014’s. 


