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Market Indicators . . . February 19, 2016 

Production Prices 

Week Ending 2/20/2016 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 521 522   Live Steer  130.00 131.56 159.43 
  FI Hog Slaughter (Thou Hd) 2294 2274   Dressed Steer 209.63 205.92 254.37 
  FI Sheep Slaughter (Thou Hd) 39 37   Choice Beef Cutout 213.84 217.63 239.47 
  Live Y. Chicken Sl. (Mil Hd) 158.9 156.8   USDA Hide/Offal  10.55 10.43 14.20 

      GA Auction Fdr. Str. (6-7 Cwt.) 157.47 151.41 222.75 

  Slaughter Cattle Live Weight 1382 1359      
  Slaughter Hog Live Weight 284 285   Iowa/S. Minn. Base Hog  64.03 63.28 57.92 
  Slaughter Lamb/Sheep Live Wt. 145 144   Natl. Net Hog Carcass  67.14 66.31 65.04 

      Feeder Pigs (40 Lbs) ($/Head) 0.00 74.48 72.66 
  Beef Production (Mil Pounds) 432.8 427.4   Pork Cutout  75.97 76.56 72.21 

  Pork Production (Mil Pounds) 488.3 488.1      
  Lamb, Mutton Prod. (Mil Lbs.) 2.8 2.7   Lamb Cutout  310.71 322.52 327.30 

           

Previous 6 Wk. Moving Avg.     Corn, Omaha ($/Bu) 3.56 3.50 3.80 
  Total Beef (Mil Lbs) 459.8 449.6   Wheat, Portland ($/Bu) NQ NQ NQ 
  Total Pork (Mil Lbs) 486.0 486.2   Wheat, Kansas City ($/Bu) 4.35 4.26 5.45 
  Total Lamb, Mutton (Mil Lbs) 2.7 2.6   Soybeans, Cntrl IL ($/Bu) 8.92 8.85 10.20 
       
Source:  Various USDA-AMS reports.  Some data are preliminary. 

 

Trends . . . IMPROVED  OUTLOOK  FOR  CATTLE   FEEDING  RETURNS 
Estimated cattle feeding returns for steers sold in January remained mired deep in red ink.  

However, losses were dramatically less than during late 2015.  In fact, red ink easily declined by 
$200.00 per steer between closeouts in January versus just one month earlier in December.  In the era 
of commercial High Plain cattle feeding, calendar year 2014 was by most accounts the second best 
year ever in terms of cattle feeding profitability and 2015 was by all accounts the worst.  This year 
(2016) looks to be rather typical, probably not one of the best for cattle feeders, but still over the next 
few months many pens of cattle at well managed feedlots should turn a profit.      

Cattle markets are setting-up in some important ways to be much different than a year ago.  Most 
importantly, feeder animal prices (e.g. 700-to 800-pound steers) have returned to much more normal 
price levels relative to those of fed animals.  In the Southern Plains that market premium for last week 
was about $24.00 per cwt/ compared to over $51.00 a year ago.  The peak weekly premium last year 

was over $82.00 per cwt.  Last year the huge cost of 
feeder animals could not be overcome by rather 
inexpensive feedstuffs. 

From a cattle feeder perspective, the cost of that 
incoming feeder animal is important in their decision-
making.  The very high cost of cattle to go on-feed 
and replace traditionally market ready animals was a 
major contributor to the slow marketing rate in 2015 
which was a driver of the cattle price collapse last fall.  
Of course, other factors also facilitated that abrupt 
price decline.  In recent months, incentives to delay 
marketing of finished cattle and create associated 
problems have dissipated significantly. 

Using recent prices of 700-to 800-pound steers in 



the Southern Plains, the LMIC estimated breakeven sale price for cattle to be sold in coming months 
are below $130.00 per cwt., the lowest since animals sold in October 2014.  Based on those breakeven 
levels, most fed animals to be sold in April and May are projected to turn a profit.  Even though feeding 
returns will dramatically improve, the lingering impacts of 2015’s red ink will overhang the market 
throughout this year and keep a cap on calf and yearling prices. 

 
U.S.  DAIRY  EXPORTS  STUMBLE  IN  2015 

The value of U.S. dairy product exports dropped dramatically in 2015 compared to 2014’s and was 
the lowest since 2012.  Three overriding and interrelated factors pressured exports through the year: 1) 
slow world economic growth, especially in Asian countries; 2) competition from other dairy product 
exporting countries in markets the U.S. had built-up; 3) and the rising value of the U.S dollar.  The year-
over-year decline was nearly $1.7 billion or 31%.  Using data released by USDA’s Foreign Agriculture 
Service, LMIC aggregates dairy trade into seven export categories for value: live cattle, milk cream and 
powder, whey, natural milk products, butter, cheese and casein.  In order of magnitude, the largest 
dollar value drops were in milk/powder, cheese, and whey.  No export categories had an increase. 

In 2015, the dollar value of U.S. dairy product imports was essentially unchanged from 2014’s.  The 
LMIC aggregates into the same categories for both imports and exports.  The largest import is cheese 
and the second is casein. 

Even with the decline in the value of dairy product exports, the U.S. remained a net exporter for 
2015; that is, the value of exported product exceeded imports.  Net export value in 2015 was over 
$1.74 billion.  That was a year-over-year drop of $1.70 billion, or 50%, from 2014’s record high.  Being 
a net exporter is a relatively new status for the U.S., the first year LMIC could document from available 
data was 2007.  Even though exports stumbled significantly in 2015, the U.S. has in recent years 
established a presence in key foreign markets.  Economic and geopolitical uncertainties and obstacles 
are likely to persist in 2016, but prospects for the year seem to indicate the value of U.S. dairy product 
exports will exceed imports.   
 

2015  BEEF  SECTOR  EXPORT  VALUE  DOWN,  IMPORT  VALUE  UP 
On a dollar value basis, the U.S. beef industry has been a net exporter for several years; that is, the 

value of exports have exceeded imports, since 2008.  Annual trade values for 2015 actually created the 
opposite situation, and the U.S. was a net importer on a value basis for cattle and beef by $996 million.   

Looking back on 2014, cattle and beef export value set a new record high at $9.3 billion.  The same 
year however, cattle and beef imports also set a record jumping to $8.3 billion.  In 2015, the total U.S. 
export value for cattle and beef declined 14% to just under $8 billion, while the total import value 
increased again, by 9% year-over-year to almost $9 billion.  The market dynamics that led up to this 
situation included; historically tight levels of U.S. beef production, which lead to record high cattle and 
beef prices during the majority of 2014 and 2015.  During that same time, Australia experienced a 
drought forcing them into a cattle liquidation situation, creating a relatively cheap supply of boneless 
beef for the U.S. (and other countries) to purchase.  Then the second half of 2015 started the global 
economic slowdown and with it international customers were less willing to pay record high prices for 
U.S. beef.  Of course a surging U.S. dollar hurt U.S. beef exports and simultaneously prompted more 
foreign products bought by U.S companies, including beef from Australia.     
 In terms of U.S. exports, the largest value contributor (68% of total value) is beef and veal.  Value 
wise, that was down 14% year-over-year and down 12% on a volume basis.  The next largest 
contributors are hides and skins (16% total value), then variety meats (11% total value).  The value of 
hides and skins was down 17% year-over-year and variety meats value was actually up 4% from 
2014’s.   
 On the import side, beef and veal import value was up 18% in 2015 compared to 2014’s, and 
accounted for 71% of total import value.  Live cattle are the second largest category, at 25% of total 
import value.  The value of live cattle imports was down 11% year-over-year.   
 The difference in the beef import versus export category value is what drove the U.S. to be a net 
importer in 2015.  Looking ahead, at this time LMIC does not expect a repeat in 2016 and the U.S. 
could easily regain its net exporter status.  U.S. cattle and beef prices are becoming more competitive 
on the global market place.  Expect Australia beef availability to decline, and their prices to become 
relatively more expensive.  Finally, the value of the U.S. dollar may become less of a driver as 2016 
progresses. 


