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Market Indicators . . . September 24, 2021  

 

Trends. . SEPTEMBER 1 HOGS AND PIGS REPORT  
USDA National Agricultural Statistics Service (NASS) released the September 1 Hogs and 

Pigs report today, which indicated lower supplies than pre-report estimates. The report had all 
hogs and pigs down 3.9% to nearly 75.4 million head, the lowest in three years. Average pre-
report estimates were expecting all hogs and pigs to be down 1.7% with the actual statistic well 
below the lowest range estimate. The breeding herd was expected to drop 1.1% to 6.263 
million head but the reported breeding herd fell 2.3% to 6.190 million head and outside of the 
range of pre-report estimates. Market hogs decreased 4.1% to almost 69.2 million head, a 
larger decrease than pre-report expectations which were down 1.8% to 70.8 million head.   

Pre-report estimates were expecting all the market hog categories to be down 1.7%-2.0% 
on average. Actual statistics showed that the lightweight categories of under 50 lbs. and 50-

119 lbs. both fell 5.6% and 6.0%, 
respectively, to 21.9 and 19.8 million 
head which was much lower than pre-
report estimates. The heavy weight 
categories (120-179 lbs. and 180 lbs. 
and over) dropped 1.4% and 1.3%, 
respectively, to 14.6 and 12.9 million 
head which was near pre-report 
estimates which were expected 
declines of 1.9% and 2.0%. Declines 
across the market hog categories 
points towards tighter available 
supplies in the near term.  

June to August farrowings were 
3.046 million head, down 6.6% and 

Production Prices 
Week Ending 9/25/2021 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago
  FI Cattle Slaughter (Thou Hd) 641 654  Live Steer 123.64 123.88 105.05
  FI Hog Slaughter (Thou Hd) 2578 2606   Dressed Steer 196.46 198.64 164.89 
  FI Sheep Slaughter (Thou Hd) 31 36  Choice Beef Cutout 308.76 320.22 216.87
  Live Y. Chicken Sl. (Mil Hd) 168.1 170.3  USDA Hide/Offal 15.35 15.26 8.05
    OK City Fdr. Str. (6-7 Cwt.) 154.99 158.47 144.61
  Slaughter Cattle Live Weight 1363 1388  
  Slaughter Hog Live Weight 281 287  National Negotiated Hogs 77.93 83.21 63.59
  Slaughter Lamb/Sheep Live Wt. 119 117   Natl. Net Hog Carcass  91.05 92.76 72.72 
    Feeder Pigs (40 Lbs) ($/Head) 70.30 71.78 41.47
  Beef Production (Mil Pounds) 527.9 551.5  Pork Cutout 105.53 104.68 90.21
  Pork Production (Mil Pounds) 539.1 555.0  
  Lamb, Mutton Prod. (Mil Lbs.) 1.8 2.1  Lamb Cutout 628.44 630.34 366.63
   
Previous 6 Wk. Moving Avg.   Cheddar, 40 lb Block($/lb) 1.78 1.77 1.97
  Total Beef (Mil Lbs) 523.6 534.5        
  Total Pork (Mil Lbs) 508.7 537.3  Corn, Omaha ($/Bu) 5.54 5.95 3.52
  Total Lamb, Mutton (Mil Lbs) 2.0 2.2  Soybeans, Cntrl IL ($/Bu) 12.75 12.94 9.97
   
Source:  Various USDA-AMS reports.  Data are preliminary. 
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much greater decline than pre-report estimates which were expecting a decrease of 2.6%-4.4% with an 
average of down 3.7%. A slight increase of 0.4% in pigs per litter to 11.10 was expected which was 
near the actual pigs per litter of 11.13 (up 0.6%). Lower farrowings were partially offset by the higher 
pigs per litter which led to the June to August pig crop of 33.9 million head, down 6.0% from last year. 
Industry expectations had the pig crop down 3.4% with a range of 2.1%-3.9% lower than a year ago. 
Farrowing intentions for the September to November and December to February periods were 
expected to be down1.4% and 0.1%, respectively, to 3.098 and 3.038 million head. Reported 
September to November farrowing intentions were 3.000, down 4.5% while December to February 
farrowing intentions were up 1.4% to 2.962 million head. 

 
COLD STORAGE REBOUNDS FOR BEEF & PORK 

Inventories of beef and pork are close to last year levels on a total basis.  Pork is the closest, within 
1% of last year, except for boneless loins, picnics and bellies that are still more than 20% below last 
year. Hams were the only category to show a year-over-year gain in inventories over August of 2020.  
Beef totals, were 8% lower than 2020.  Beef cuts were just shy of last year’s totals, while boneless beef 
is 8% lower.  Lamb inventory continues to be very tight, 44% lower than a year ago.  

Chicken and turkey are both off 20% in total frozen product. Only one category in chicken was 
larger than last year: paws and feet, up 11%. All other categories are down 3% to 54%.  Broilers, legs, 
and thigh meat are all sitting on less than half the inventory of last year. Turkey legs and whole toms 
are the only two turkey categories to post higher than the prior year. Turkey breast meat has seen the 
most severe pull back in inventory, only 59% of a year ago. Whole turkey hens are down 26%, a low 
enough inventory number to raise whole bird prices significantly as Thanksgiving approaches.  Whole 
bird prices were climbing through summer, and since the middle of August USDA AMS has not been 
able to publish a whole hen price due to limited sales. Larger beef inventories are a step towards more 
normal seasonality, but the jump from July was 4% and may be pointing towards some demand 
weakness as retail prices continue to rise. 
 
MILK COW NUMBERS FALL 

The August Milk Production report released by USDA National Agricultural Statistics Service 
(NASS) earlier this week confirmed the U.S. is continuing to shed milk cow numbers. August is the third 
month this year to show a decline, estimating the U.S. herd at 9.480 million cows. The 24-state total 
has had a similar trend, losing 27 thousand head over the last three months. The U.S. has lost 29 
thousand head since May. By state, figures imply most states are losing very small numbers.  New 
Mexico has lost the largest numbers, down 19 thousand head, followed by Washington down 7 
thousand head. Other states have lost a few thousand head. Arizona, Indiana, South Dakota, Vermont 
and Wisconsin all saw net increases since May. South Dakota was the highest, up 6 thousand head, 
and is now ranked 17th of 24 in milk cow numbers. 

Dairy cow slaughter year to date is up 1.8% from last year, or 37.9 thousand head.  According to 
the slaughter regions, region 5 has seen the largest increase, over 30 thousand head or 6% more than 
last year. Region 7 has slaughtered 20 thousand more head than last year, up 34% from last year.  
Weekly dairy cow slaughter in the last month or so has started hitting over 60 thousand head, after 
spending most of the summer in the lower 50 thousand head range.  

LMIC revised its milk cow herd forecast to account for the drawdown. Still, 2021 cow numbers are 
expected to end 2021 close to 1% above last year. Milk per cow registered below a year ago in August, 
a stark contrast to the average gain of over 2% in the second quarter. LMIC is estimating 3rd quarter 
milk per cow gains to be about half a percent. Cow numbers are expected to be steady to slightly lower 
in the 4th quarter of 2021, while milk per cow will likely gain on 2020 numbers. Expectations are that this 
slowdown in the rate of growth in total milk production combined with better world demand than a year 
ago will help increase milk prices from the summer levels but may not exceed 2020 fourth quarter 
prices. 


