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Trends. . . HOG PRICES SURPASS 2021 PEAK 

The weekly average net slaughter hog price slipped past last year’s peak of $115.89 per 
cwt, climbing to a new top over $118. The strength in the hog market hasn’t been as clear cut 
as last year’s nearly undeterred run of 24 straight weeks of week over week gains. This year 
the path toward these new heights has been meandering, as net hog prices spent 13 weeks 
within $2 of plus or minus $100 per cwt before climbing in June.   

Hog dressed weights are at relatively low levels and market hog inventories appear to be 
current. Typical seasonal peaks for hog prices fall toward the end of June, and normally hog 
prices would decline heading into fall. Underpinning hog prices has been a late season bump 
in the pork cutout value which averaged last week at $127.50 per cwt. Last year pork prices 
saw a bump in values around this time, as well, before falling $36 per cwt by the end of the 
year.  

Anticipate seasonal declines to take 
place again this year, and that pork 
prices will lead cash hogs lower. Hog 
slaughter is usually the largest in the 
fourth quarter which usually keeps 
hog prices in check, however this year 
supplies will be tighter than last year. 
LMIC forecasts hog slaughter to be 
down 1% in the fourth quarter of 2022 
from 2021 levels, and we expect base 
hog prices to average close to $90 
per cwt, about 13% higher than last 
year.  Annually, hog slaughter is 

Production Prices 

Week Ending 8/13/2022 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 647 636   Live Steer  144.34 140.84 123.28 
  FI Hog Slaughter (Thou Hd) 2338 2408   Dressed Steer 229.95 227.83 200.63 
  FI Sheep Slaughter (Thou Hd) 33 31   Choice Beef Cutout 264.13 267.58 311.74 
  Young Chicken Sltr. (Mil Hd) 171.5 164.7   USDA Hide/Offal  13.79 13.79 14.91 
      OK City Fdr. Str. (6-7 Cwt.) 186.18 188.85 165.73 
  Slaughter Cattle Live Weight 1343 1355      
  Slaughter Hog Live Weight 283 280   National Negotiated Hogs 129.83 127.32 99.36 
  Slaughter Lamb/Sheep Live Wt. 134 117   Natl. Net Hog Carcass  118.21 117.54 106.99 
      Feeder Pigs (40 Lbs) ($/Head) 69.61 66.05 57.20 
  Beef Production (Mil Pounds) 524.5 520.3   Pork Cutout  123.34 126.81 123.13 
  Pork Production (Mil Pounds) 494.1 503.1      
  Lamb, Mutton Prod. (Mil Lbs.) 2.2 1.9   Lamb Cutout  511.27 524.70 624.37 
         
Previous 6 Wk. Moving Avg.     Cheddar, 40 lb Block($/lb) 2.04 2.09 1.66 
  Total Beef (Mil Lbs) 525.7 518.7        
  Total Pork (Mil Lbs) 475.6 473.7   Corn, Omaha ($/Bu) 7.34 7.12 6.32 
  Total Lamb, Mutton (Mil Lbs) 2.2 2.0   Soybeans, Cntrl IL ($/Bu) 16.58 16.27 13.90 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 
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expected to decline 2% from 2021 levels, and production to decline 1.5% on slightly heavier 
dressed weights. 
 

BEEF EXPORTS ON RECORD PACE 
Through the first six months of the year beef exports are on a record pace at nearly 1.8 billion 

pounds, outpacing 2021 by 7.4% or 123 million pounds. Year-to-date through June, beef exports to 
South Korea and China posted gains of 4% and 36%, respectively, to 400.3 and 230.7 million pounds. 
Exports to Japan and Canada fell less than one percent to 408.5 and 136.1 million pounds, 
respectively, while shipments to Mexico declined 16.5% to 157.9 million pounds.  

Beef imports through the first half of 2022 are on the strongest pace since 2015, up 18.1% or 283 
million pounds to 1.8 billion pounds. Year-to-date shipments from Canada and Mexico have increased 
5.2% and 22.8%, respectively, to 463 and 391 million pounds. Imports from Australia rose 4.1% to 194 
million pounds while New Zealand shipments fell 12.1% to 244 million pounds. Brazil was the number 
three supplier, behind Canada and Mexico, at 338 million pounds, more than double the same period in 
2021.  

Pork exports through the first six months of the year totaled nearly 3.2 billion pounds, down 17.7% 
from the same period a year ago. Although the pace of pork exports is below a year earlier it is the third 
highest level, only behind 2021 at 3.82 billion pounds and 2020 which was 3.79 billion pounds. Mexico 
remains the top destination for U.S. pork exports with 1.16 billion pounds shipped, up 27.2% from last 
year. Shipments to Japan, South Korea, and Canada each fell 11.3%, 4.8%, and 11.3%, respectively, 
to 576, 283, and 243 million pounds. Exports to China continue to track below 2021 levels, down 68.5% 
to 265 million pounds. 

Through the first half of the year pork imports are on a quick pace, up 43.2% or 219 million pounds 
to a total of 727 million pounds. Canada is the primary supplier accounting for 60% of total imports 
through six months of the year, up 38.2% to 439 million pounds. Higher shipments have also occurred 
from Denmark (+76.5%), Mexico (+46.4%), and Poland (+6.2%). 

Year-to-date through June, broiler exports are nearly even with last year at 3.6 billion pounds while 
turkey exports have fallen 20% to 216 million pounds. Lamb imports increased 14% to 96 million 
pounds on higher shipments from Australia (+10%) and New Zealand (+25%). 
 

PRODUCTION REDUCED FOR CORN, SOY, HAY OUTLOOK 
 USDA NASS released Crop Production on Friday, August 12th providing a first look at survey-based 
yield estimates, and estimates on production.  Corn yields were eased lower to 175.4, down from the 
initial World Agricultural Supply and Demand Estimate (WASDE) of 177 bushels per acre.  The result is 
a production estimate 5% lower than last year. WASDE left price projections at $6.65 per bushel for the 
season average price, about 30 cents above the December Corn Futures price on Friday.   
 Soybean yield estimates were released at 51.9 bushels per acres, about half a bushel higher than 
the WASDE initial estimate. Acres were reduced by 300,000 thousand resulting in an estimated 
production number 2% higher than the 2021/22 marketing year. Prices were reduced to $14.35 for 
2022/2023 marketing year, and about 5 cents higher than the November Soybean Futures contract on 
Friday. 
 The real shock to livestock producers will likely come in the form of reduced hay production as hay 
was already very expensive. August Crop Production estimated the U.S. nationally will face a 4.6% 
decline in other hay production. Texas is expected to see a 29% drop in production while Oklahoma is 
down 15%.  Other large production losses are anticipated in Missouri (-16%), Kentucky (-18%), 
Arkansas (-23%), and Georgia (-25%) to name a few others. Alfalfa production will also dip but only by 
145,000 tons (less than half a percent) from last year. The largest state to rebound was South Dakota, 
gaining about a million tons in production compared to last year. Colorado (-36%) and Nebraska (-35%) 
were among the states to see the most dramatic drops.  These production numbers will likely support 
further drought liquidation in the cattle herd as hay stocks are historically tight and production figures 
released this week appears to all but confirm further hay price escalation.  


