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Trends. . . DROUGHT, COF: CA AND U.S. 
Drought has continued across large sections of the U.S., which is effecting Cattle on Feed 

(COF) placements rates. August U.S. COF showed placements outpacing last year’s very high 
number of 2.103, by 0.4% to 2.112 million head. Drought induced large placement increases in 
Texas, up 9%, but other states saw significant increases and were likely impacted by 
increases in feeder cattle from Canada. The Cattle on Feed report only provides state level 
data for 12 states, and among those Iowa and Minnesota saw double digit gains over a year 
ago of 16%, and 29% respectively. These destinations would typically be too far north for 
drought cattle in the Southern Plains. Kansas and Nebraska followed up 1% and 3% from 
2021 figures, which were more likely to be influenced by drought cattle. Cattle placed at all 
weight groups increased relative to last year with the exception of 700-799 pound animals, and 
900 pounds and heavier. Texas had the largest rise in under 600 pounds, up 30,000 head. 
Importantly, the weight breakdown is only provided for Texas, Nebraska, Kansas, and 

Colorado. Cattle on feed figures were 
generally above where pre-report 
estimates were by about 2%. 

In contrast, the drought in Prairie 
Provinces of Canada had only seen 
pockets of drought, which expanded in 
August. Canadian cattle on feed numbers 
showed August cattle on feed were below 
a year ago, down 3.3% from last year and 
placements were close to only half as 
large. Last year, Alberta and 
Saskatchewan were covered by significant 
drought where more than three quarters of 

Production Prices 

Week Ending 9/24/2022 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 667 644   Live Steer  145.13 143.19 123.64 
  FI Hog Slaughter (Thou Hd) 2538 2583   Dressed Steer 228.64 226.84 196.30 
  FI Sheep Slaughter (Thou Hd) 33 35   Choice Beef Cutout 250.05 254.76 308.76 
  Young Chicken Sltr. (Mil Hd) 173.3 168.1   USDA Hide/Offal  14.62 14.69 15.35 
      OK City Fdr. Str. (6-7 Cwt.) 182.57 187.02 154.99 
  Slaughter Cattle Live Weight 1360 1370      
  Slaughter Hog Live Weight 283 284   National Negotiated Hogs 96.29 96.11 77.75 
  Slaughter Lamb/Sheep Live Wt. 129 119   Natl. Net Hog Carcass  98.09 98.21 90.93 
      Feeder Pigs (40 Lbs) ($/Head) 54.00 60.68 70.30 
  Beef Production (Mil Pounds) 548.9 532.5   Pork Cutout  103.20 105.92 105.53 
  Pork Production (Mil Pounds) 534.5 545.6      
  Lamb, Mutton Prod. (Mil Lbs.) 2.1 2.1   Lamb Cutout  492.05 492.90 628.44 
         
Previous 6 Wk. Moving Avg.     Cheddar, 40 lb Block($/lb) 1.82 1.84 1.78 
  Total Beef (Mil Lbs) 537.3 523.9        
  Total Pork (Mil Lbs) 506.5 510.8   Corn, Omaha ($/Bu) 7.48 7.40 5.54 
  Total Lamb, Mutton (Mil Lbs) 2.2 2.1   Soybeans, Cntrl IL ($/Bu) 15.37 15.47 12.75 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 
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the provinces were covered by D2 or worse conditions. This led to well above average placements 
through June, July, and August.  This year’s August is more similar to the five year average. Canada 
has also sent considerably more feeder cattle to the U.S. than is typical, especially in the first half of 
2022, when drought pockets were larger than they were in August. It was only in the last month or so 
that overall cattle on feed number dipped below a year ago.  
 

U.S. CONSUMER CHECK-UP 
A couple of interesting new data points have come out in the last few weeks. Consumer price index 

(CPI), advanced retail sales, consumer sentiment, and the Federal Reserve decided to raise interest 
rates another 0.75%. The raise in federal interest rates was unsurprising as inflation in the CPI remains 
over 8%. The Federal Reserve has taken an ever more hawkish stance, and looks to curb inflation 
through monetary policy. This is expected to impact consumers, but will do so overtime. The more 
immediate impact has been to the once-hot housing market, which has cooled substantially in some 
areas and is expected to continue to cool with further rising rates. 

Estimates from August tell use the U.S. consumer is cautiously more optimistic than in June or July 
of 2021, likely still some impacts of lowered gas prices from those times. Importantly U.S. consumer 
sentiment was still below 60 at the beginning of September, up from the reading of 50 back in June. 
Advanced retail sales (not-adjusted) were up year over year and month over month, but it’s difficult to 
know how much of that was an increase in prices or an increase in sales volume. Still, total retail sales 
were up 10% from last year and 1.2% from last month. Measures of eating outside the home (dollars 
spent at food and drinking places surged 10.8% from last year, but down 1.6% from last month. Dollars 
spent at gas stations climbed 29.9% over last year and down 7.1% over last month. Grocery store sales 
are up 8.2% over last year, but down about 1.5% from last year.  All the major categories showed year 
over year positive growth with the exception of electronics and appliance stores, down 5.3% from last 
year. 

 

SHEEP AND LAMB INVENTORY OUTLOOK 
As of January 1, 2022, USDA NASS reported total sheep and lamb inventory levels at 5.065 million 

head, down 2.0% or 105,000 head from 2021. This was the largest decline of inventory since 2014 
which saw a 2.3% decline, but over the last five years the annual average decline has been less than 
one percent. The breeding flock also saw a 1.9% decline last year to 3.710 million head which was 
partly due to annual mature sheep slaughter of 141,000 head in 2021, a 24.5% or 28,000 head 
increase over 2020 and the highest level in a decade. This year weekly mature sheep slaughter 
through mid-September is tracking nearly 24% below last year’s level and near typical levels, indicating 
the breeding flock is likely to stabilize.  

Lower ewe prices this year have partially slowed the rate of mature sheep slaughter to more typical 
levels which are expected to be around 120,000 head. The three-market average (CO, TX, SD) good 
slaughter ewe price has been averaging about $82 per cwt since mid-June, during the same period last 
year, the average was $100 per cwt. From a salvage value perspective, last year provided an economic 
opportunity for producers to sell cull ewes at levels that had never been seen based on available price 
data through 2006. Although ewe prices have moved lower this year, price levels are still well above the 
five-year average for the mid-June to September per of $73 per cwt.  

The LMIC is currently forecasting all sheep and lamb inventory levels as of January 1, 2023, to be 
down less than one percent which follows typical annual declines that have occurred for the last two 
decades. This is based on a total breeding flock decline of less than one percent to 3.680 million head 
and inventory levels of ewes one year and older of about 2.9 million head. The current LMIC forecast is 
working with a 2023 lamb crop of about 3.1 million head which leads to a lambing percentage of 
106.5%, just below the 2022 level of 106.8% and the five-year average of 107%. The forecast does 
depend on producers’ ability to rebuild as drought pressures have remained which could constrain 
available feed and forage supplies.   


