
 

Livestock Monitor 
A Newsletter for Extension Staff 

Livestock Marketing Information Center 

State Extension Services in Cooperation with the USDA 
 

 

Market Indicators . . . October 4, 2019 

 

Trends . . .  RECORD  HOG  NUMBERS  AND  PIGS  PER  LITTER 
On September 27, 2019, USDA NASS released the September 1 Hogs & Pigs Report, which 

reported total U.S. hogs and pigs at a record 77.678 million head. Total hogs and pigs were 3% above 
last year and at the highest level since the estimates began in 1988. Industry analysts were expecting 
total hogs and pigs to rise about 2.9% year-over-year to 77.315 million head. June-August farrowings 
(3.179 million head) and September-November farrowing intentions (3.155 million head) are both 
slightly below a year ago (down less than 1%), while December-February farrowing intentions were flat. 
Pre-report estimates were unchanged to up by about 1%.  

The record hog numbers were supported, once again, by the stellar performance of pigs per litter, 
which were 11.11, an improvement of 3.6% compared to a year ago levels, and 1.0% growth over the 
June 1 report of 11.00 pigs per litter. Pre-report estimates on June-August pigs per litter ranged from 
1.2% to 4.1% above 2018’s, with an average rise of 2.4%. Given the flat farrowing intentions and robust 

pigs per litter the June-August pig crop 
was 2.9% above year ago at 35.306 
million head.   

Flat farrowing intentions but 
improving pigs per litter are supporting 
strong growth in hog slaughter numbers. 
Weekly slaughter is tracking about 3.9% 
above year-to-date levels. The strong 
slaughter numbers are impressive given 
the fact that shipments from Canada are 
down 5.5% year-to-date (about 200,000 
head) due to PEDv cases. Year-to-date, 
barrow and gilt dressed weights have 
been slightly (0.7%) above last year at 
an average of 211 pounds. In recent 
weeks, dressed weights have jumped by 
one to two pounds, which is worth 

Production Prices 

Week Ending 10/5/2019 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago 
  FI Cattle Slaughter (Thou Hd) 639 640   Live Steer  105.72 104.93 110.95 
  FI Hog Slaughter (Thou Hd) 2669 2501   Dressed Steer 166.64 165.29 174.83 
  FI Sheep Slaughter (Thou Hd) 37 40   Choice Beef Cutout 212.58 214.51 204.30 
  Live Y. Chicken Sl. (Mil Hd) 175.2 169.6   USDA Hide/Offal  8.95 8.96 9.12 
      OK City Fdr. Str. (6-7 Cwt.) 151.63 150.33 165.16 
  Slaughter Cattle Live Weight 1354 1370      
  Slaughter Hog Live Weight 282 282   Natl. Negotiated Purchase 49.65 46.81 63.27 
  Slaughter Lamb/Sheep Live Wt. 126 137   Natl. Net Hog Carcass  63.47 60.70 69.24 
      Feeder Pigs (40 Lbs) ($/Head) 42.78 43.66 40.34 
  Beef Production (Mil Pounds) 523.3 530.6   Pork Cutout  74.73 71.12 80.27 
  Pork Production (Mil Pounds) 561.4 524.1      
  Lamb, Mutton Prod. (Mil Lbs.) 2.3 2.7   Lamb Cutout  346.69 349.24 336.22 
         
Previous 6 Wk. Moving Avg.     Cheddar, 40 lb Block($/lb) 2.09 2.00 1.68 
  Total Beef (Mil Lbs) 519.1 524.8        
  Total Pork (Mil Lbs) 532.6 500.7   Corn, Omaha ($/Bu) 3.76 3.67 3.20 
  Total Lamb, Mutton (Mil Lbs) 2.3 2.5   Soybeans, Cntrl IL ($/Bu) 8.93 8.66 8.08 
       
Source:  Various USDA-AMS reports.  Data are preliminary. 
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watching in the weeks to come. Rising hog weights combined with growing hog slaughter numbers has 
led to pork production rising about 4% year-to-date. Much of that increase is being absorbed by foreign 
demand. Year-to-date pork exports are about 4% above last year indicating that U.S. product is filling 
some of the supply gap created by the spread of African Swine Fever (ASF) in Asian countries. 

The dramatic improvements in U.S. production efficiency point to growing slaughter numbers well 
into 2020.  That has implications for slaughter hog prices. Seasonally, hog prices decline during the 
fourth quarter, and as of the first week of October 2019 base slaughter hog prices were at about $60 
per cwt. Iowa State University’s farrow-to-finish estimated returns have shown profits for the last six 
months with August reporting $24.60 per head and breakeven carcass prices at about $61-$64 per cwt. 
The December futures contract was trading near $70 per cwt last week. In turn, the February contract 
was trading around $75, which provides some opportunities over current cash prices to improve 
profitability in the near term. Trade and the spread of ASF will continue to be market factors moving into 
2020, but the ramp-up in U.S. output may moderate prices compared to futures market expectations.  

 
ESTIMATED  CATTLE  FEEDING  RETURNS  AND  BREAKEVENS 
 On a monthly basis, feedlot closeouts were positive for the first five months of this year and then 
turned negative. That assessment is based on feeding-out a 750-pound steer in a commercial Southern 
Plains feedlot and assumes animals sold on the cash market (i.e., no hedging and does not include 
premiums incorporated into quality carcass-based pricing programs). Red ink ballooned in September 
largely driven by the lingering impacts of early August Kansas beef packing plant fire. LMIC estimated 
he September return at -$150.00 to -$155.00 per steer, the biggest loss since October 2016. 
 The forecast is for closeouts to post less red ink in October and November, and to be back in the 
black for December. If the Kansas plant re-opens as announced (by early January 2020), and Mother 
Nature does not dish-out another very harsh fall and winter, as 2018-19 did for many U.S. cattle 
feeders, LMIC projects positive closeouts for the first five months of 2020. Breakeven sales prices for 
February through May of 2020 are in the $113.00 to $116.00 per cwt. range. At this time, feeding-out 
750-pound steers that are scheduled to be marketed in mid-June through mid-September looks like a 
breakeven proposition at best. That is, would be a loss if all economic costs are considered. Of course, 
it is common for that timeframe to be the least profitable. 
 

SEPTEMBER  1  GRAIN  INVENTORY  LARGE  BUT  BELOW  EXPECTATIONS 
 USDA-National Agricultural Statistical Service (NASS) estimates for the September 1 (end of the 
crop year for fall harvested crops) inventories of grain and oilseeds were below market expectations in 
a report released on September 30. The U.S. corn inventory was pegged at 2.114 billion bushels, 1% 
less than a year ago. Expectations ranged from 2.3-2.5 million bushels. Corn prices in the futures 
market moved from $3.72 to $3.92 per bushel for December delivery the day following the report.  
Soybean stocks on September 1 were 913 million bushels, a record for the end of a crop year. Market 
expectations for soybeans ranged from 940 million bushels to nearly 1.040 billion bushels.  Soybean 
prices for November delivery went from $8.85 on the morning of the report release to $9.20 at the close 
of trading the following day. 
 There were some curious aspects of the corn inventory estimates. Based on the amount of corn 
exported and used for food, seed, and industrial uses during the prior three months, along with the 
amount of corn that was in storage on June 1, the implied quantity of corn that was used for animal 
feed and an amorphous concept known as “residual disappearance” was above 900 million bushels for 
the June-August interval. That was the largest June-August corn feed and residual usage volume since 
the summer of 2005. 

Based just on price comparisons during similar years, the price implications of large feed and 
residual usage during the summer are not clear-cut. In 2005, nearby corn futures prices averaged 
$2.04 in September and finished the year with a December average of $2.02. Summer quarter corn 
feed and residual usage also were large in 2006 and 2007, relative to the years since then. Corn 
futures prices in September 2006 averaged $2.42 per bu., but then moved up to a December average 
of $3.68. In 2007, the nearby corn futures contract went from a September average of $3.51 to a 
December average of $4.24.  


