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Trends . . . CAN LONG-TERM DECLINE IN HOLIDAY TURKEY CONSUMPTION BE 
STOPPED? 
 The turkey industry has struggled with declining per capita consumption (disappearance) 
this millennium. On a retail weight basis, per capita turkey consumption peaked in 1996 at 18.2 
pounds. LMIC is expecting turkey consumption this year to be 15.8 pounds, down a tenth of a 
pound from 2018. Most of that annual decline has occurred during the final quarter of the year, 
which is tied to the two prominent turkey meals, Thanksgiving and Christmas. Per capita turkey 
consumption during the October-December quarter peaked in 1992, based on data going back 
to 1990. In that year, 6.5 pounds of turkey were consumed the last quarter of the year. Last 
year, in the October-December quarter, consumption was only 4.9 pounds. That was down by 
a miniscule amount from the prior two years but was still above the low registered in 2013 by 

close to a tenth of a pound. In 2013, U.S. 
turkey production was devastated by 
outbreaks of Avian Influenza during the 
winter and spring, reducing available 
supplies for the holiday season. Of the 
2.4-pound decline in annual turkey 
consumption, close to 1.3 pounds (54%) 
is accounted for in the last quarter of 
2013.  
 Prospects for turkey consumption this 
holiday season do not support a rebound 
in amount consumed. Commercial freezer 
inventories of whole birds on October 1 of 
this year dropped 5% from a year ago and 
slaughter of young turkeys during 2019’s 

Production Prices 
Week Ending 11/16/2019 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago
  FI Cattle Slaughter (Thou Hd) 657 648  Live Steer 115.15 114.60 113.00
  FI Hog Slaughter (Thou Hd) 2749 2626   Dressed Steer 181.95 181.04 177.38 
  FI Sheep Slaughter (Thou Hd) 38 41  Choice Beef Cutout 240.66 237.08 213.85
  Live Y. Chicken Sl. (Mil Hd) 172.4 163.8  USDA Hide/Offal 8.92 8.88 9.30
    OK City Fdr. Str. (6-7 Cwt.) 323.70 151.52 139.53
  Slaughter Cattle Live Weight 1366 1369  
  Slaughter Hog Live Weight 286 285  Natl. Negotiated Purchase 42.43 45.95 51.75
  Slaughter Lamb/Sheep Live Wt. 127 138   Natl. Net Hog Carcass  63.47 63.81 60.87 
    Feeder Pigs (40 Lbs) ($/Head) 49.56 44.62 47.32
  Beef Production (Mil Pounds) 540.2 535.3  Pork Cutout 87.30 80.50 69.48
  Pork Production (Mil Pounds) 584.4 558.7  
  Lamb, Mutton Prod. (Mil Lbs.) 2.4 2.9  Lamb Cutout 350.68 354.45 332.05
   
Previous 6 Wk. Moving Avg.   Cheddar, 40 lb Block($/lb) 2.12 2.08 1.57
  Total Beef (Mil Lbs) 534.3 530.9        
  Total Pork (Mil Lbs) 574.4 545.5  Corn, Omaha ($/Bu) 3.56 3.56 3.52
  Total Lamb, Mutton (Mil Lbs) 2.5 2.6  Soybeans, Cntrl IL ($/Bu) 9.18 9.27 8.51
   
Source:  Various USDA-AMS reports.  Data are preliminary. 
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fourth quarter looks to be close, or maybe slightly below a year ago. Grocery store prices for whole 
birds in October averaged $1.60 per pound versus $1.58 a year earlier according to the USDA-ERS 
calculations, which are based on the Consumer Price Index survey released by the Department of 
Labor. Grocery store ham prices included in the same USDA-ERS analysis were $3.43 per pound this 
October, up from $3.08 a year ago and the highest October price since 2014. This year, high ham 
prices may give a boost to U.S. turkey consumption, especially for Christmas. 
 
RED MEAT DEMAND CLIMBS IN THIRD QUARTER 
  Third quarter beef and pork posted year-over-year gains in the Meat Demand Index calculated by 
LMIC. That index is a measure of changes in domestic consumer demand. Retail beef (measured by 
the retail all fresh beef price) demand increased less than 1% over last year. Retail beef demand is 
currently in an upcycle after 2008-2013 showed values below 100. Since 2014 the index for the third 
quarter has ranged from 102 to 110, 2019 was the highest since 2015. 
 Retail pork demand posted an even larger jump in the third quarter increasing to 106 from last 
year’s 93 value. Pork demand in the third quarter has been much less cyclical than beef. The third 
quarter of 2019 was the highest for that quarter during the LMIC reference timeframe (back to 2000). 
From 2000 to 2004 the retail pork demand index ranged from 94 to 102. After that, values dipped, 
reaching into the 70’s. Third quarter values between 2005 and 2014 were under 90. Since 2015 the 
third quarter index has stayed above 90.  
 Although it seems clear that both beef and pork over the last five years have seen positive shifts 
(i.e., the demand curve moved outward), pork has had the most improvement so far this year. All three 
quarters of 2019 have shown strong year-over-year gains in the pork consumer demand index. While 
beef, although positive, has two of three quarters showing less than 1% gain. 

Annual retail beef demand has been trending smaller than the last peak of 2015, reading values of 
108 and 107 in 2016, 2017, and 2018. This year the annual retail beef demand index should show a 
slightly higher figure based on the first three quarters.  Annual retail pork demand index has remained 
relatively flat over 2015-2018. This year that annual figure should increase substantially from the high 
90’s of the last four years. 
 
QUARTERLY DAIRY REPLACEMENT PRICES REACH HIGHEST LEVEL IN A YEAR 

Quarterly dairy cow replacement prices are surveyed by USDA NASS. Last month the third quarter 
of 2019 data was released, showing that nationally replacement values were at $1310 per head. That 
was the highest since 2nd quarter of 2018 and suggests renewed interest from dairy operations to 
expand/refresh their herds.   
 Interestingly, Western states lead the way in those increases.  AZ, CA, NM, and TX registered 
prices at $1400 per head or higher.  Not a single state had been above $1400 per head since third 
quarter of 2018. On the other hand, the Midwest and Northeast states continued to see values at low 
levels. MN, PA, OH, VT, and VA all showed dairy replacement prices still below $1200 per head. The 
highest national dairy replacement prices have been was the third quarter of 2014 when milk repeatedly 
was over $24 per cwt. Replacement cows went for $2120 per head in that quarter. 
 National all milk prices have staged a comeback in 2019 and reached $19.30 per cwt. in 
September. That was the highest price received nationally in 56 months. The average national all milk 
price during those months was $16.96, nearly $1 below the 10-year average from 2009-2018. That 
steady rise set the stage for dairy higher replacement animal values. Note that the dairy cow herd has 
already gone through significant liquidation this year and so there are less cows available. Also, the 
heifer inventory has contracted this year. The July 1 inventory showed dairy heifers over 500 pounds to 
be the lowest since 2014. January 1 cattle inventory report should give us a better assessment of the 
number of heifers, but with a dairy cow herd down more than 50,000 head and the higher number of 
dairies crossing with beef semen, there are likely fewer excess heifers available. The national all milk 
price is expected to cross $20 per cwt threshold this year on the exuberance of cheese demand. 
Cheese block prices have reached over $2.00 per pound in October which bolstered Class III milk 
prices. 


