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Trends. . . DECREASES  EXPECTED  IN  FEEDLOT  PLACEMENTS 
The red ink projected for cattle feeders with little risk management opportunities ahead, is likely to 

significantly dampen placements in March and through summer.  The fall-out of fed cattle prices are 
expected to result in negative margins, even though feed costs are expected to be lower. This 
pessimism in cattle feeding has led to reluctance in buying cattle to fill pens.  Coronavirus has also 
limited auctions, with some suspending auction sales or instituting more restrictions on day of sale.  

The combination has resulted in auction receipts in March declining 43% nationally. Video auctions 
and direct sales also saw significant declines from a year ago, and total receipts fell 47%. Movement of 
livestock across the North and South borders has also slowed in February. Mexican feeder cattle 
imports decreased 6.8% from last year, and Canadian feeder cattle imports trickled to 58.3% below a 
year ago. Seasonally, March placements typically rise from February placement levels. February 

placements were sharply below a year ago 
even with one extra day due to leap year.  
March placements are expected to decrease 
significantly, flattening the seasonal increase. 
Placements through the rest of the summer 
are likely to be below a year ago as the 
trends above are unlikely to change without 
significant improvements on the public health 
front. 

One of the key factors moving forward 
will be pasture and range conditions.  Good 
forage conditions will allow cattle to gain 
weight outside the feedlot and buy time, 
which at this point looks like a pivotal 
hedge/risk management option. If drought 
becomes an issue, it will force placements 
into feedlots even if economic conditions for 

Production Prices 
Week Ending 4/11/2020 Last Year Ago Weekly Average ($/Cwt) Last Week Ago Year Ago
  FI Cattle Slaughter (Thou Hd) 536 638  Live Steer 105.00 111.08 126.19
  FI Hog Slaughter (Thou Hd) 2407 2393   Dressed Steer 168.00 176.93 204.91 
  FI Sheep Slaughter (Thou Hd) 29 47  Choice Beef Cutout 225.37 238.47 228.72
  Live Y. Chicken Sl. (Mil Hd) 164.7 164.3  USDA Hide/Offal 8.01 8.03 9.14
    OK City Fdr. Str. (6-7 Cwt.) 134.57 137.94 166.25
  Slaughter Cattle Live Weight 1371 1334  
  Slaughter Hog Live Weight 288 287  Natl. Negotiated Purchase 40.69 49.07 75.58
  Slaughter Lamb/Sheep Live Wt. 136 137   Natl. Net Hog Carcass  55.35 63.33 78.27 
    Feeder Pigs (40 Lbs) ($/Head) 32.69 0.00 100.17
  Beef Production (Mil Pounds) 443.5 512.8  Pork Cutout 53.55 62.88 84.10
  Pork Production (Mil Pounds) 517.8 513.3  
  Lamb, Mutton Prod. (Mil Lbs.) 2.0 3.2  Lamb Cutout 378.62 375.90 331.11
   
Previous 6 Wk. Moving Avg.   Cheddar, 40 lb Block($/lb) 1.82 1.83 1.63
  Total Beef (Mil Lbs) 524.3 498.5        
  Total Pork (Mil Lbs) 569.0 530.2  Corn, Omaha ($/Bu) 3.13 3.11 3.56
  Total Lamb, Mutton (Mil Lbs) 2.4 3.0  Soybeans, Cntrl IL ($/Bu) 8.74 8.68 8.69
   
Source:  Various USDA-AMS reports.  Data are preliminary. 
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feeding animals is weak. Cattle feeding returns are expected to be negative until fall 2020. Producers 
selling feeder animals in a drought market will likely face prices sharply below a year ago. 
 
NEARLY  HALF  OF  WESTERN  U.S.  IN  DROUGHT 

The weekly drought monitor provides a comparison of conditions in key cattle and lamb producing 
regions of the U.S. As of April 9, 2020, the total area of the continental U.S. experiencing any drought 
conditions (D0-D4, abnormally dry to exceptional drought) was 25.5%, which is up 7.4% from the same 
week a year ago. Currently, areas experiencing moderate (D1) to exceptional drought (D4) has risen to 
14.9% in one year.  
 Compared to last year, the Western states have a larger area experiencing drought conditions with 
47.4%, compared to 25.6% in 2019. Most of the drought is rated as abnormally dry (D0) to severe 
drought (D2) with no extreme (D3) or exceptional (D4) drought reported in the region. In Colorado, 
Utah, Nevada, California, and Oregon, substantial portions of each state is undergoing some degree of 
abnormally dry to severe drought conditions. The central parts of Idaho and Washington along with the 
northern parts of Arizona and New Mexico are experiencing drought conditions, but less than half of 
each respective state is being affected. Montana and Wyoming are experiencing minimal drought 
conditions. 

In the High Plains region, 15.8% of the area is experiencing drought conditions, up from 10.5% the 
same week last year. A bulk of the drought in the area is classified as abnormally dry or moderate 
drought. The dryness in the region is primarily occurring in the southern and eastern parts of Colorado 
and southwest Kansas. Nearly three-quarters of Texas is not experiencing drought conditions, but 
Texas has one of the few areas of Extreme (D3) to Exceptional Drought (D4).  All of the nation’s 
extreme and exceptional drought conditions (0.22%) are currently in Southern Texas.  

USDA will release range and pasture conditions in May through the Crop Progress report. Last year 
range and pasture conditions rated poor and very poor totaled 8% at the start of May with the five-year 
average ranging from 15-20%. Based on the current drought picture and its effect on cattle producing 
regions, range and pasture conditions are likely to see a high percentage rated poor and very poor. 
 
BUTTER & CHEESE  PRODUCTION  INCREASING 
 Dairy products production was released last week itemizing dairy production for the month of 
February. Butter production grew 9%, one extra production day with leap year likely played a role.  
Adjusting for one extra day, the daily average increase was 5.1% over last year. Annual butter 
production has increased steadily since 2016. Last year, the U.S. produced 1.9 billion pounds. The last 
two years have been new record highs in our database going back to 2006.  The first two months of 
2020 have posted increases and are adding to the growth in cold storage. Ending stocks of butter in 
cold storage at the end of February were 24% higher than last year, and 55 million pounds larger than 
last month. Coronavirus has led to the closure of restaurants across the U.S., pressuring dairy 
consumption of butter.  Butter is an ingredient heavily used by food service much more than a 
restaurant goer adds butter to toast. It’s this “hidden” consumption aspect that will likely be hit the 
hardest. 
 Using figures adjusted for leap year, total cheese production only slightly increased over 2019 in the 
month of February. American type cheeses were up 2.5% with Cheddar type cheeses up 3.7%. Italian 
type cheeses decreased 2% with Romano leading the largest increase, up 7%. Gouda has the largest 
percentage increases of all cheeses, 72% above a year ago, while Feta cheese production posted the 
largest decline, falling 13%. 

COVID-19 is expected to decrease consumption of butter and cheeses in the U.S. through reduced 
food service consumption. Exports too may have different patterns, depending on the severity of the 
economic toll in leading import nations. So far February data showed increased exports in milk powder 
concentrates, whey products, and yoghurt, cream and buttermilk trade categories.  News reports have 
shown many milk processors are dumping milk.  This is in part because of the loss at the food service 
side, but in addition milk has been one of the items limited at groceries as well, to combat panic buying.  
This should lead to a decrease in the amount of production seen for dairy products and may ultimately 
lead to greater contraction/consolidation in the dairy industry in farms and processors. 


